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COPY CoPY
19 May 1955

The Honorsble Carl Hayden
Chedrman

Senmte Committes on Appropriations
Washington 25, 0. C.

Pesy M-, Cheirmen:

I enjoyed owr visit the other day, and I spyrecisted perticularly
the oppartunity to discuss our building problem with you. I have since
seas Chelrmen Connon, ard he is also sympsthetic %o our problem. It
occurred to me that it might be halpful to you to have & written state-
ment of the vericus aspects of this matter which I discussed with you,
and that is the purpose of this letter.

Cur origiual estimate of the cost of construction of our new bulld.
ing a-;’ggg,aoa,aaﬁ, the original estimate of the Publie Pulldings Service
was $50,800,000, and after owr discussions with the Buresu of the Budget
we reguested the Congress for sn suthorization of $50,000,000. Our final
sutborization, vhich vas combained in the Military Construction Aet of
1955 (®. L. 161, Shih Congreas), was $36,000,000.

Bince the ensctment of suthorizing legislstion, snd since the ensct-
meat of P, L. 219, 85th Congress, which provided an initiel appropriation
sufficient to permit the drawing up of plans and specifications for the
ouilding and certaln other preliminary steps, we have prepared defailed
cost estimates es & basis for mn spproprimtion request. Although ve
stbtempted o live within our suthorization, we have been advised both by
our srolitects and the Oeneral Services Administration that it would be
impessidie to construct a bullding which would house all of our employees,
even wfer the most sustare standards sod conditions, for $46,000.000.
Since the original cost estimste of $50,800,000 was made by the Public
Buildings Service in Mmroh of 1955, the bullding cost index has increased
By 5.7%, snft the trend continues upward. It is now estimated that under
the present euthorization, e reduction from original plans of | 25X1A
square feet of oot ussbhle space would be required in the building, which
4y turn means that we would be unadle to house seversl hundred of our
eaployess. Ourrent estimates indicate that roughly $56,000,000 would now
e regquired in order to permit construction end site development of
feasilities which would house ell Agency persomnel. This estinmate is sub-
Jeot to chenge s more detalled plens snd specifications are drewn, but,
taking 811 factors into considerstion, it is highly unlikely thet the final
estizate will be any lower than this smount.
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Respite the foregoing, we feel there mre good and mufficlent reesons
%WMWﬁm_mmmeﬁ:wtkMImt
gresantly suthorized, and this request is nov before the Congress. Although

D5X1A |

|feet of upabls spece will bhave tc be sacrificed, the build.

ing now proposed will provids spece for all of our employees who sre nov
Mamy,ww,,wmtmmmmmammmam
96 that ita demolition will be possible in sccordsnce with Jovermsent plasns
mmmwmnumctafmmm,Munmwmm
M‘amm. ke total mmber of bulldings cceupied by the
M Would be considersbly reduced, vith resultent bepefits. Finally,
gy farther delay, in sddition to pemrpetusting excessive operating costs,
may occksion an apprecishble further incresse in construction costs, there-
by further reducisg the spece that cowld be provided with the funds avall-
m:,ewrmmuhmmmmmmmtmumamm
malle without Aifficulty 1f and when edditionsl funds sre suthoriszed end
spgropristed. Pover, ccamunications, bheating, sir conditioning and other
fasllities will be constructed so as to mcommmodate @& larger bullding than
e mm be able to construct under our present suthorisation and eppropria-
t&a‘mt. Under this procedure, we oan foresee no waste or needless
txpenie i a later decision 1s made to snlarge the duilding.

I believe this swmserizes the stetus of owr dbuilding problem. We
are prepared, of course, to go into this matter in detsil in bearings
bafors your Committes. Iu the mesatime, 1if you or the members of the
m of the Committee desire any supplemental informstion prior to the
hoarings, we will be more than happy to furnish it,

With kindest regarda.
Eim:;

Allen ¥. Dulles
. Mrecter
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